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Nusantara National Capital (IKN) funding needs in the National 
Medium Term Development Plan (RPJMN) 2020 - 2024 is -/+         
IDR 466 T (from State Budget & non-State Budget).

Investment Opportunities in IKN divided into three sectors:

The determination of the Capital City of Nusantara (IKN) in East 
Kalimantan region based on Law no. 3/2022 on the National 
Capital has a vision to create a “World City for All”.

The Ministry of Investment/Indonesia Investment Coordinating Board 
(BKPM) has set an investment realization target in 2023 of IDR 1,400 trillion. 
This can be achieved on condition that there are good global stability and 
Indonesian political stability.

In order to create a competitive investment climate,                                    
the government has prepared a number of incentives, as follows

There are new and renewable energy sources (NRE) potentials in 
Indonesia that require long-term investment support. The trend from 
2013-2021 showed domestic EBT market share is slowly increasing. 
Its general potential reaches 3,686 GW, but it is only utilized by 0.3%.

Covering basic infrastructure, energy
development, and transportation

Main Region 
of Central 
Government

Covering transportation, such as toll road access,
airport express trains, the development of Kariangau
and Semayang ports, as well as Sepinggan Airport

Regional 
Infrastructure

Industry and 
economic 
clusters 

Covering smart cities and digital hubs, education,
sustainable agriculture industry, integrated
pharmaceutical, advanced chemical industry, future
renewable industry, and low carbon energy

Energy Source Potential 

Hydro 95 GW

Geothermal 24 GW

Bioenergy 57 GW

Solar 3.295 GW

Wind 155 GW

Ocean 60 GW

EBT Investment and Energy
Conservation Realization

US$ 1.51 billion / 74% of
US$ 2.04 billion target

Geothermal US$ 680 million

Bioenergy US$ 340 million

Energy Conservation US$ 10 million

Various NRE US$ 480 million

NRE Mix 
Reached 12.8%

June 2022

2025

Mix Target
NRE 23%

Mix Target 
NRE 31%
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State/Regional 

Owned 
Enterprises

IKN 
Financing 
Scheme

CREATING A COMPETITIVE
 INVESTMENT CLIMATE

Import Duty 
Exemption

Super Tax 
Deduction

Tax Holiday

Tax 
Allowance

30% Net Income Reduction
(5% per year for 6 years), for 166 certain
business �elds and 17 certain business �elds
in certain areas

2 years of import duty exemption on
machinery/equipment, goods, & materials.
Or 4 years free of import duty for min. 30%
of Total Domestic Components (TKDN)

Max. 200% gross income deduction                     
of the total cost for vocational

60% reduction in net income                                  
for 6 years (10% per year) with a minimum of 
300 local workers absorption

Max. 300% gross income deduction of the 
total cost for R&D

Corporate Income Tax reduction 100% with an
investment value of �* IDR 500 billion for 5-20 years

Mini Tax Holiday: Corporate Income Tax
reduction of 50% with an investment
value of IDR 100 billion – less than
IDR 500 billion for 5 years
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 Government 
Cooperation with 
Business Entities

  +62 215252 008 (hunting) 

     169 (call center)

  info@bkpm.go.id

 www.bkpm.go.id
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Source: Ministry of Investment/Indonesia Investment Coordinating Board (BKPM),           
Ministry of Energy and Mineral Resources, Katadata

Source: Ministry of Investment/Indonesia Investment Coordinating Board (BKPM), IESR, APBI-ICMA, 
CNBC Indonesia, Ministry of Energy and Mineral Resources (ESDM) 

Source: Ministry of Finance, Buku Saku IKN (IKN Pocketbook) Source: Ministry of Investment/Indonesia Investment Coordinating Board (BKPM)
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